
 

 
 

Tax Reform Talking Points  
 

As Congress considers comprehensive tax reform, we urge you to preserve and protect the 

full scope and value of the current charitable tax deduction. 

 

The Charitable Giving Coalition represents a broad cross-section of nonprofit organizations 

across the country. From healing to educating to feeding the hungry and providing relief in 

times of crisis, the mission-driven work of the broad patchwork of human service and health 

care organizations, educational institutions, faith-based organizations, associations, arts and 

cultural institutions, private and community foundations and other public interest serving 

organizations that make up the charitable sector is vital to our economy and society. 
 

We need to enact policies that encourage charitable giving, not curtail it. [Discuss specific 

examples of how charitable giving impacts your organization and its services] 

2017 represents the 100th anniversary of the charitable deduction. According to Giving USA, 

taxpayers who itemized charitable contributions comprised 82 percent of the total estimate of 

charitable giving by individuals (nearly $265 billion) in 2015i.   

 

The charitable deduction is different than other itemized deductions in that it encourages 

individuals to give away a portion of their income to those in need. A calculation of the 

deduction suggests that those in need receive $2.50 in benefit for every $1 of tax benefit 

going to the donor. This rate of return suggests that tax policy should encourage all 

Americans, regardless of income, to make charitable gifts.  

 

Proposals Impacting the Charitable Deduction: 

 We recognize and appreciate that retaining an incentive for charitable giving has been a 

part of recent tax reform proposals and conversations. 

 However, while President Trump’s Tax Plan and the House Republican Blueprint 
preserves a tax incentive for charitable giving, the proposal to double the current standard 

deduction will significantly reduce the number of taxpayers who itemize (from roughly 

30 percent to 5 percent), effectively eliminating the charitable deduction for 95 percent of 

Americans.  

 Additionally, President Trump’s plan includes a $100,000 hard dollar cap ($200,000 for 

couples/families filing jointly) that would eliminate the charitable deduction for many of 

the remaining taxpayers who itemize. The nonpartisan Tax Policy Center estimates that 

President Trump’s tax plan would reduce giving by 4.5 to 9 percent. ii  Analysis from the 

American Enterprise Institute estimates that President Trump’s current tax proposal could 

eliminate more than $17 billion in annual giving. iii  

 We also have concerns about other proposals that would limit the charitable deduction, 
such as the two-percent adjusted gross income floor included in former House Ways and 

Means Chairman Dave Camp’s tax reform discussion draft. Floor proposals send a signal 

that gifts below the floor, including those made by middle to lower income donors, are 

less valued and would act as additional hurdle for the remaining five percent of itemizing 



 

taxpayers. A floor would decrease overall charitable giving. One survey indicated that the 

charitable sector would lose $3 billion per year in charitable contributions if a two 

percent adjusted gross income (AGI) floor were imposed.iv 

 

It is worth noting that following the comprehensive tax reform in 1986, charitable giving saw 

a significant decline in the short-term due to the uncertainty surrounding the tax code 

changes. This decline happened without any changes to the charitable deduction itself.  

 

Our Proposed Solution: 

Instead of enacting changes that would curtail the charitable deduction, lawmakers should 

strive to enhance and expand it. Our tax code is the most powerful tool available to send the 

message that Americans strongly support charitable giving. Regardless of their income level, 

taxpayers who receive a deduction for their contributions give more to charities than those 

that do not receive a deduction. 

 

An above-the-line, or universal, charitable deduction would expand the deduction to all 

taxpayers and exclude all charitable gifts from taxation. It can increase giving in both dollars 

and number of new donors; increase fairness by treating all taxpayers’ charitable 

contributions equally under the tax code; and provide modest tax relief for low- and middle-

income taxpayers.   

   

With this year representing the 100th anniversary of the charitable deduction, we urge you to 

preserve and protect the current deduction. Now is not the time to reduce the value of 

America’s long-standing giving tradition! 

 

                                                             
i Giving USA 2016 https://givingusa.org/  
ii http://www.taxpolicycenter.org/taxvox/both-clinton-and-trump-would-reduce-tax-incentives-charitable-
giving  
iii https://www.aei.org/publication/trump-tax-plan-could-negatively-impact-giving/ 
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